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THE H.P.STATE COOP. BANK LTD;
H.O. THE MALL SHIMLA-171001.

HPSCB —~HIM|PARIVAHAN SWAROJGAR YOJANA

INTRODUCTION:
The Bank is financing for individuals/ societies etc. for purchase of

vehiéles for self or commercial use under the HPSCB- Vehicle loan
scheme. The applicants under this scheme approach the bank for
financial assistance for purchase of commercial vehicle to be plied
eithe;' as Taxi or as stage carriage on route allocated by the Transport

Authorities under its general policy.

The Govemment of Himachal Pradesh Department of Transport in
pursuance to the announcement made in the Budget speech for the
year 2008-09, has incorporated & implemented a scheme named “
HIM ‘GRAMIN PARIVAHAN SWAROJGAR YOJANA ( GPSY) ” with the

following objectives;

i To generate self employment opportunities to the unemployed
youths of the state.

ii. | To improve the transport facilities in the state specially rural
areas and thus to reduce losses being incurred by the HRTC by
deploying cost effective vehicles with lesser seating capacity.

It has always been Bank’s endeavor to supplement all those efforts

which could help in generating employment opportunities and thus

bringing prosperity in the state. As such in order to finance the
beneﬁciaries identified/selected under this scheme, this scheme has
been |prepared. It is however clarified that the existing scheme of

HPSCB-Vehicle Loan scheme, as circulated vide H.O.G.C. No. 78/05

dated 11.8.2005, which includes the purchase of commercial vehicles
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[image: image2.jpg]also, will continue to exist and all other cases for purchase of ;kfehicles
shall be considered under it except those commercial vehicle projects
which are granted permits under HIM GRAMIN PARIVAHAN

SWAROJGAR YOJANA. |

THE SCHEME:- LV
This scheme may be known as “HPSCB- HIM PARIVAHAN

SWAROJGAR YOJANA”. The main objective of the scheme wou‘ld be to

cover & consider the beneficiaries as allotted new carriage permits by

the Department of transport under the HIM GRAMIN PARIVAHAN

SWAROJGAR YOJANA.
APPLICABILITY:-

The scheme will be applicable at all the places, which are under

effective jurisdiction of the Bank i.e. all six districts of the State. The

Scheme however shall not be applicable at Branch office Azadpur
Delhi. }
|

A BRIEF INTRODUCTION OF THE HIM GRAMIN PAR{VAHAN

SWAROJGAR YOJANA
e The scheme is applicable to the rural roads other than Natlonal

Highways and State Highways and no inter state routes will be
granted under the scheme by the department, neither any permit
would be granted which would use corridor in any other State. The
Special road tax shall be calculated as per provisions of H.P. Motor
Vehicle Taxation Act 1972. However certain tax incentive would be
applicable. General condition of the permit shall be applicable! to the

permit holder under this scheme.

e The govt. of H.P. Department of transport will advertise rural routes
under HIM GRAMIN PARIVAHAN SWAROJGAR YOJANA for? which
route permits shall be granted to ply Stage Carriage Vehicles, with a
seating capacity of not more than 22 passengers to the un—errj\ployed

youths/co-operative societies of drivers and conductors. The ;%ermits
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[image: image3.jpg]may _i;)e granted under this scheme primarily on the newly opened
roadsi under “Pradhanmantri gramin Sarak Yojna” or “Mukhya Mantri
Path ?Iojna” or any other rural roads. But no route permit shall be
issue((:l exclusively on National Highway/State Highway. However, any
route can have 80% rural roads and upto 20% National/ State
Highv‘yays. Applicants who are granted new permits will have to

purc}}asc vehicles conforming to Euro-1I & Euro-III norms.

e There are tax incentive offered granted under the scheme. Special
Road}tax of the permit holder under this scheme shall be payable by
the hlblder of the permit .15% tax shall be charged to all the operators
plying vehicles under this scheme subject to the condition that they
will d“ischarge the social obligation presently being undertaken by the
HRTd such as free ftravel facilities to various categories/pass
holde&'s.ln case, it is found that the permit holder is not discharging
the above social obligations being undertaken by the HRTC, than the

permi‘t shall be cancellec.

e In or{:ler to identify & select the beneficiaries under the scheme, the
Regio‘nal Transport authority shall hold its meeting as per the
procedure laid down in the Central Vehicle Act & Rules and H.P.
Motoi. Vehicles Rules, 1999, and consider the cases under this
scher}xe for grant of permit. In case there are more applicants than the
number of routes approved under this scheme for a particular route,

selection of beneficiaries will be done by drawing of lots.

e The é\ligibility criteria of the HGPSY includes the age of beneficiary to
be be:tween 18 years and 45 years of age; should not be in the Govt.
service or employed in any Private or Public Sector Establishment;
hls/ljer name should have appeared in the live register with the
employment exchange ;the applicant to be bonafide resident of

Hima{chal Pradesh ; should be holding a valid driving license for
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[image: image4.jpg]transport .An eligible widow is exempted from the condition of holding

a valid driving license.
COVERAGE

The categories of borrowers who could seek finance from j:he bank
under the scheme shall be strictly those who are granted new
permits by the Department of Transport H.P. under the HIM| GRAMIN
PARIVAHAN SWAROJGAR YOJANA.,

|

MAXIMUM LIMIT OF LOAN & INCLUSIONS:-

The maximum limit to which loans may be sanctioned under the
scheme shall be Rs. 10.00 lacs. However while calculating the
eligibility; the followings shall be taken into account;

i 90% of the invoice price of the vehicle to be purchased|( In case
of separate body fabrication 90% of cost of chasis & invoice of
body fabrication )

ii. Full 1t year insurance premium.
iii. Accessories not acceding 5% of the invoice price.
MARGIN:-

The margin that should be contributed by the borrower against total
cost shall be 10% and the same shall be deposited in the bank in a
saving account of the borrower. While advancing the margi may be
taken from this account and paid to the supplier in shape of draft.

INSURANCE:

The borrower shall get the vehicle insured comprehensivelt in the
joint name of the bank & the borrower at the cost of the borrower.
However the 1st year premium may be borne by the Bank. In case the
govt. decide to exempt the vehicle from insurance as in case o! vehicle
owned by the HRTC, insurance
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Under the scheme the bank will sanction only term loans. The

maximum repayment period however, shall be 5 years. In exceptional

cases, the Managing Director may consider to extend the repayment

period to maximum of 7 years. There shall only be moratorium period

of 2 months from the date of purchase. As such in case of 5 year loan

the same shall be repaid in 58 installments of principal & interest.
SECURITY:-

The security requirements for proposals considered under the scheme

shall be as under;

a) Primary Sec.:- Mortgage / hypothecation of the Bus with all

_accessories.
b) ne guarantor good for the amount of loan.
c) ollateral:- Immovable property in shape of Land/ building etc

aluing at least 100% of the value of loan shall be offered and
harged in favor of the bank. However, liquid security in shape
f FDRs / NSCs elc. valuing 50% of the amount of loan may
so be accepted.

MEMBER

The borrower and the guarantor(s) shall be enrolled as “B” Class

nominal member of the Bank before advancement.

RATE OF INTEREST:-
The loans advanced under the scheme shall be charged at the rate of
10.75% at monthly rest or. compounding basis and shall be subject to
revxsmr‘* from time to time without any notice. The rate has been kept
2% below the rate as applicable for borrowers borrowing for purchase

of commercial vehicles uncler Bank’s HPSCB- Vehicle loan Scheme.
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The penal intt shall be charges @ 2% over & above normal ir}xtt. rate
shall be charged for the period & amount of default.

SANCTIONING AUTHORITY:-

The powers to sanction credits under the schem

already fixed and conveyed in respec

e shall be the #ame as
t of beneficiaries under HPSCB-

. Vehicle Lioan scheme vide H.O. General Circular no. 34/2004 dated
24.3.2004 which is reproduced here below; g

(Powers Per proposal for consolidated amount) ( Fig, In lacs)
Mana | Mana- | Mana- | Distt. DBC DGM |GM MD
-ger | ger Manager
ger ‘
GraI | Grdl i (B |
> Grl | (Br)
1.00 |2, 00 3.00 6.00 10.00 10.00 | 1000 |10.00
DOCUMENTATION z

‘The pre-sanction & post sanction documents as are being obtamed

under HPSCB-Vehicle Loan Scheme shall be obtained by the j)ranches

in addition {g‘)’those as granted by the department of transp
the scheme.

e

REPORTING:-

The loans advanced under the scheme shall be reported

|

rt under

as SRTO

advance in the OPS category of advances and should figure 1q QDB-1
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